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As we refl ect on the end of the second 

fi scal year under the Florida Gas Utility 

(“FGU”) Strategic Plan (the “Plan”), we 

begin to see an interesting develop-

ment. The activities that are pursued, 

according to the details of the Plan, 

have created a better organization that 

is really taking off.

The Plan requires FGU to be more en-

gaged with its Members, actively dis-

cussing the needs of each Member. As 

this has taken place over time, FGU has 

gained a deeper understanding of its 

Members, what is happening in their 

communities and the types of services 

that would be most benefi cial to them. 

The information gathered is then used 

to determine the gas supply needs of 

the Member and their pipeline capacity 

position. The results are impressive – 

signifi cant gas supply savings and effi -

cient use of pipeline capacity, further 

enhancing Member savings.

In addition to the positive impacts on gas 

supply and pipeline capacity manage-

ment, the information also helps identify 

what additional services are needed by 

each Member. These “services” go well 

beyond what has been detailed previously 

– rate studies, project management, 

sales & marketing, etc. Some of the is-

sues that FGU has assisted with are:

■ measurement inaccuracies with the 

pipeline at the city gate station;

■ feasibility studies;

■ helping Members’ large customers 

fi nd distributed generation compa-

nies that can help them reduce their 

electricity costs;

■ reviewing and re-writing natural gas 

ordinances;

■ and many other tasks.

FGU is performing these supplemental 

services (beyond the core services of 
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gas supply and pipeline capacity man-

agement) for all but two or three of its 

Full-Service Members. As such, the 

value, or savings, returned to Members 

has reached new heights, if the gas 

pre-pay projects are excluded. Last 

year, the value/savings level eclipsed 

$10 million; FY 2017 value/savings in-

creased by nearly $2 million to just over 

$12 million. All occurring during histori-

cally low natural gas supply prices!

In addition to all the assistance that is 

available to current Members, FGU is 

focused on adding new Members to the 

organization and serving end-use com-

mer cial and industrial customers. These 

objectives, carefully reviewed and approv-

ed by the Board of Directors, are designed 

to grow the organization and spread the 

costs of operations over a broader base 

of constituents. Adding new Members 

creates opportunities for new synergies, 

as new Members bring to the organiza-

tion their existing resources and require-

ments. These resources bring value to 

existing Members, adding pipeline 

capacity and gas supply requirements 

to the organization and enhancing 

FGU’s position in the marketplace.

FGU is excited about the addition of the 

Town of Century (“Century”) to the 

organization. Century, an LDC Member, 

was formally added in August 2017 

and is currently directly connected to 

Gulf South pipeline. They are expected 

to get connected this coming spring/

summer, through a Florida Public Utilities 

pipeline, to Florida Gas Transmission. In 

addition to gas supply and capacity 

management services, Century is looking 

forward to the additional assistance 

offered by FGU to its Members.

Once again, it is with the support and 

direction received from the Board of 

Directors and Executive Committee 

that has allowed FGU and its staff the 

opportunity to provide superior service 

and value to our Members. We thank 

the current Chair of the Board for his 

unwavering support for the work that 

FGU does on behalf of its Members!

Thomas A. Geoffroy

General Manager

Brian Langille

Chair
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To see our annual financial reports, please go to 
www.flgas.com

To see our annual financial reports, please go to 
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FGU’s Operations Department, consi-

sting of three (3) employees, is respon-

sible for the acquisition of Members’ 

gas supply and for the reliable delivery 

of such gas to each specifi c Member. 

This department performs all of the 

rele vant tasks necessary to acquire gas 

supply from over 70 potential suppliers, 

assure that the supply is received into 

the interstate pipeline(s) and nominates 

and schedules for the delivery of the 

quantity of gas needed by each indivi-

dual Member. It is quite the task under 

normal conditions, but FY 2017 was 

anything but typical.

Sabal Trail

Spring 2017 saw the third major inter-

state pipeline, Sabal Trail, begin opera-

tions in Florida. Beginning to deliver gas 

in April, the initial system adds about 

800,000 Mcf per day of capacity into 

the state. Sabal Trail is connected to 

Transco pipeline in Alabama and runs 

approximately 515 miles through Georgia 

and Florida. Sabal Trail terminates at a 

Members’ gas supply savings 

were approximately twice the 

savings generated in FY 2016.

Operations Department

Florida Gas Utility (FGU) is organized into three (3) departments:  
Operations, Financial Services and Member Services. Each 
department performs various tasks and creates value for Members, 
individually and collectively, through various projects and services 
during the year.   
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Central Florida Hub in the Orlando 

area, where it is interconnected with 

Florida Gas Transmission, Gulfstream 

Natural Gas System and another new 

pipeline, the Florida Southeast 

Connection.

Two FGU Members, FMPA and 

Leesburg, are establishing direct con-

nections with Sabal Trail, giving these 

Members additional fl exibility for meet-

ing their gas supply needs. Although 

the capacity on Sabal Trail is more ex-

pensive (tariff rate) than capacity on 

other pipes, the expectation is that 

market prices will provide opportunities 

to utilize Sabal Trail to Members’ 

advantage.

Hurricanes

Two major hurricanes impacted FGU 

and its Members this past season. 

Hurricane Harvey made landfall near 

Houston, disrupting gas supply coming 

from the Gulf of Mexico and surround-

ing areas. The impacts on FGU and its 

Members were relatively minor, as 

much of the gas supply is now sourced 

from on-shore production and the suc-

cessful utilization of storage assets 

managed by FGU. Hurricane Irma 

made landfall in the Florida Keys as a 

Category 4 storm and moved generally 

north through the entire state. The se-

vere storm knocked out power across 

Florida for days, making it diffi cult to 
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determine market demand. Fortunately, 

gas supply was unaffected, and again 

FGU utilized its storage assets to effec-

tively manage throughout this major or-

deal. Despite these two major hurri-

canes, the natural gas infrastructure, 

interstate pipelines, storage facilities, 

and local distribution pipelines proved to 

be very resilient. There was virtually no 

disruption of service to direct use natu-

ral gas customers, and the few end-use 

customers that were impacted had their 

service restored within 24 hours.

Gas Supply

Although natural gas prices have been 

relatively stable, FGU’s Operations 

Department had a very successful year 

in acquiring natural gas at favorable 

prices. When compared to the monthly 

and daily posted index prices, Members’ 

savings were approximately twice the 

gas supply savings generated in FY 

2016. Diligent and intelligent purchas-

ing strategies used by this group were 

instrumental in these results.

Pipeline Capacity Management

The biggest contributor to the value 

Members received in 2017 came from 

managing pipeline capacity. Our largest 

Member, FMPA, generally needs more 

pipeline capacity than it has fi rm rights 

to and virtually all our other Members 

are long on capacity. One of the best 

examples of the benefi ts of joint action 

is the utilization of pipeline capacity. 

Favorable contracts held by FMPA that 

provides them with access to pipeline 

capacity when needed, allows FMPA to 

“shop around” for the best price, wheth-

er it be from its capacity contracts or 

released capacity offered at market 

prices.

In total, the Operations Department 

generated over $11 million of value to 

our Members in FY 2017, up almost 

25% from FY 2016.
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Financial Services

This department, comprised of two (2) 

employees, is responsible for the ac-

curate maintenance of all fi nancial and 

accounting records. This group verifi es 

all value-added savings to Members 

and handles all infl ow and outfl ow of 

cash. Billing and collections, accounts 

payable and credit are major areas of 

focus. Even with a complete turnover 

of personnel, many improvements 

were made during the year. Credit is 

a major issue for FGU, and preparing 

the daily credit report was diffi cult and 

time-consuming. This report is impor-

tant to our Operations Department, as 

it tells them how much credit is avail-

able for each potential supplier. During 

the year, Financial Services worked dili-

gently to streamline the daily process, 

reducing the time to prepare the daily 

credit report by more than 80%.

In addition, this group took the initia-

tive to improve the budget process, 

eliminating duplicative information and 

consolidating the budget information 

This department had also previously identified 

a potential class-action lawsuit…filed a claim…

received a settlement check of about $525,000. 

This was refunded to Members in early FY 2018.
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into a concise document. The budget 

highlights the areas that are of most in-

terest to our Members (A&G Expenses, 

Working Capital, Service Charges) and 

de-emphasizing other budget items 

(i.e. pass through costs, such as gas 

supply). The results were positively 

received by the Board at the August 

2017 meeting.

This department had also previously 

identifi ed a potential class-action law-

suit fi led against many of the parties that 

FGU had partnered with for its two gas 

pre-pay deals. FGU fi led a claim in this 

class-action case and, after providing 

some additional information, received a 

settlement check of about $525,000. 

This was refunded to Members in early 

FY 2018.

9

Tracey Thomas, Nancy Pollard



Member Services
FGU, through the efforts of the Member 

Services Department (three (3) employ-

ees), added another Member to the or-

ganization in FY 2017, the Town of 

Century. Located in the extreme north-

west corner of Florida, Century is a 

small community that owns and oper-

ates a local distribution company 

(“LDC”) that serves residential, com-

mercial and indu strial customers. 

Offi cially added in August 2017, 

Century brings the current number of 

Members to twenty-three (23): Seven-

teen (17) Members own and operate 

an LDC; Six (6) Members use natural 

gas to generate electricity. Welcome 

aboard, Town of Century!!

A few years ago, FGU began offering 

enhanced services to its Members, 

including rate studies, project manage-

ment, public awareness compliance 

programs and sales and marketing assi  -

stance. In FY 2017, Members’ use of 

these services has taken off. As of the 

end of the fi scal year, FGU has either 

completed or has “in progress” the 

following: 9 rate studies, managed 4 

projects, 3 public awareness compliance 

The value to Members for these services is 

now over $500,000 per year…..and growing!
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programs and 2 sales and marketing 

program development and implemen-

tation. The value to Members for these 

services is now over $500,000 per 

year… and growing!

The feedback received from Members 

has been tremendous, as every Member 

who has taken advantage of these en-

hanced services reports excellent results 

that they believe could not have been 

achieved on their own.

Additional operational-related opportuni-

ties are being developed that will help 

Members, especially those with LDCs, 

get more value out of their membership 

in FGU. The Florida Public Service 

Commission’s (FPSC) natural gas safety 

staff is under signifi cant federal pressure 

to ensure compliance with all rules for 

natural gas distribution systems. As such, 

the FPSC is becoming more stringent 

with their annual operations audits and 

recently levied a signifi cant fi ne/custom-

er refund to an investor-owned natural 

gas utility. Some of these services 

should further demonstrate the benefi ts 

of “joint-action,” as some Members have 

information/policies/procedures that 

other Members require.

11

Tammy Turnbull, Katie Hall, Melanie Scott



4619 NW 53rd Avenue ■ Gainesville, FL 32653



  

FINANCIAL STATEMENTS 
AND 

INDEPENDENT AUDITORS’ REPORT 
 

FLORIDA GAS UTILITY 
GAINESVILLE, FLORIDA 

 
SEPTEMBER 30, 2017 

 
 



 
 
 
 
 
 
 
 
 

TABLE OF CONTENTS 
 
 
Independent Auditors’ Report ................................................................................................................ 1-2 
 
Management’s Discussion and Analysis ................................................................................................ 3-5 
 
Financial Statements 
 Statement of Net Position ......................................................................................................................... 6 
 Statement of Revenues, Expenses, and Changes in 
  Net Position ........................................................................................................................................... 7 
 Statement of Cash Flows .......................................................................................................................... 8 
 Notes to the Financial Statements ........................................................................................................ 9-16 
 
Independent Auditors’ Report on Internal 
 Control Over Financial Reporting and on 
 Compliance and Other Matters Based on an 
 Audit of Financial Statements Performed in 
 Accordance with Government Auditing Standards ......................................................................... 17-18 
 
Management Letter ............................................................................................................................. 19-20 
 
Independent Accountants’ Report on Compliance 
 with Section 218.415, Florida Statutes ................................................................................................. 21 
 
 



1 

INDEPENDENT AUDITORS' REPORT 
 
 
Board of Directors and Members 
 of Florida Gas Utility 
Gainesville, Florida 
 
We have audited the accompanying financial statements of Florida Gas Utility (FGU) and each of its major 
projects, as of and for the year ended September 30, 2017, and the related notes to the financial statements, 
which collectively comprise FGU’s basic financial statements as listed in the table of contents. 
 
Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error. 
 
Auditors’ Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audit.  We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States.  Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free of material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements.  The procedures selected depend on the auditors’ judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error.  In making 
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control.  Accordingly, we express no such opinion.  An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 
 
Opinion 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of FGU and each of its major projects as of September 30, 2017, and the 
respective changes in financial position and cash flows thereof, for the year then ended in conformity with 
accounting principles generally accepted in the United States of America. 
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Board of Directors and Members 
 of Florida Gas Utility 
Gainesville, Florida 
 

INDEPENDENT AUDITORS' REPORT 
(Concluded) 

 
Other Matters 
 
Required Supplementary Information 
Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis on pages 3 through 5 be presented to supplement the basic financial statements.  
Such information, although not a part of the financial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the 
financial statements in an appropriate operational, economic, or historical context.  We have applied certain 
limited procedures to the required supplementary information in accordance with auditing standards 
generally accepted in the United States of America, which consisted of inquiries of management about the 
methods of preparing the information and comparing the information for consistency with management’s 
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit 
of the basic financial statements.  We do not express an opinion or provide any assurance on the information 
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide 
any assurance. 
 
Other Reporting Required by Governmental Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated December 1, 
2017, on our consideration of FGU’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and other matters.  The purpose of that 
report is to describe the scope of our testing of internal control over financial reporting and compliance and 
the results of that testing and not to provide an opinion on the internal control over financial reporting or 
on compliance.  That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering FGU’s internal control over financial reporting and compliance. 
 
 
 
December 1, 2017 
Gainesville, Florida 
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Management’s Discussion and Analysis 
 
 
The management of Florida Gas Utility (FGU) provides readers of FGU’s financial statements this 
discussion and analysis of the financial activities of FGU for the fiscal year ended September 30, 2017.  
This information should be read in conjunction with the auditors’ report, basic financial statements, and 
the notes. 
 
 
Overview of the Financial Statements 
 
FGU utilizes fund accounting to comply with Governmental Accounting Standards Board (GASB) and 
finance-related legal requirements, consistent with governments and other special agencies or districts.  
FGU currently maintains two proprietary funds, the Operating fund and the All Requirements Project 
(“ARP”) fund.  Each of these funds has the same basic business purpose - to provide natural gas to FGU’s 
members, customers, and project participants.  Each of these funds is described in detail in the “Individual 
Funds” section below. 
 
The Statement of Net Position reports on all FGU assets and liabilities, with the differences between the 
two reported as net position.  Due to the not-for-profit nature of FGU, its net position will not accumulate 
significantly over time.  FGU passes through operational expenses to its members, customers, and project 
participants as incurred with no built-in profit.  FGU funds its administrative and general costs through 
a service charge.  When actual administrative and general costs do not equal actual service charge 
revenues for the year, the result is a change of net position.  The factors that contribute to the change in 
net position will be discussed in the “Financial Highlights” section below. 
 
The Statement of Activities reflects changes in FGU’s net position during the fiscal year.  All revenues 
and expenses are reported as they are incurred, regardless of the timing of related cash flows.  Thus, 
revenues and expenses are reported in this statement for some items that will only result in cash flows in 
future fiscal periods. 
 
The Statement of Cash Flows was presented using the direct method and outlines the sources and uses of 
cash as resulting from operations, non-capital related financing, capital related financing, and investing 
activities. 
 
 
Current Year vs. Prior Year Comparison 
 
The following combined, condensed financial information compares, in summary, the financial condition 
and operations of FGU for the years ended September 30, 2017 and 2016, respectively.  The combined 
information should be read cautiously when evaluating FGU’s financial position due to the legal 
separation that must be maintained between each fund. 
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Management’s Discussion and Analysis 
(Continued) 

 
 
Net Position

FY 2017 FY 2016 % Change
Current assets, including restricted 20,885,285$       18,522,719$      12.8%
Property and equipment, net 402,825              381,941             5.5%

Total assets 21,288,110         18,904,660        12.6%

Current liabilities, including restricted 19,331,682         16,922,878        14.2%
Total liabilities 19,331,682         16,922,878        14.2%

Net position invested in capital assets, 
net of related debt 402,825              381,941             5.5%

Net position - unrestricted 1,553,603           1,599,841          -2.9%
Total net assets 1,956,428$         1,981,782$        -1.3%

Revenues, Expenses, and Changes in Net Position

FY 2017 FY 2016 % Change
Revenues - gas operations 179,262,250$      149,756,838$    19.7%
Revenues - member special services 383,264              633,911             -39.5%
Revenues - service charge and other 1,665,014           1,617,997          2.9%

Total operating revenues 181,310,528       152,008,746      19.3%

Expenses - gas operations 179,262,250       149,756,838      19.7%
Expenses - administrative and general 1,740,321           1,647,659          5.6%
Expenses - member special services 381,597              633,911             -39.8%
Depreciation and amortization 31,594                34,354              -8.0%

Total operating expenses 181,415,762       152,072,762      19.3%

Operating income (105,234)             (64,016)             -64.4%

Interest and finance charge income 3,876                 3,145                23.2%
Other income and other expense, net 76,030                45,532              67.0%
Gain (loss) on disposal of assets (26)                     (4,491)               -99.4%

Change in net position (25,354)$             (19,830)$           27.9%
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Management’s Discussion and Analysis 
(Concluded) 

 
 
Financial Highlights 
 
 ● In fiscal year 2017, current assets increased by approximately $2,363,000 primarily due to the 

increase in cash of approximately $402,000, increases in accounts receivable of approximately 
$2,353,000, and a decrease in storage inventory of approximately $433,000.  Current liabilities 
increased by approximately $2,409,000 primarily due to the increase in accounts payable of 
approximately $2,821,000, a decrease in Inventory Held for Members of approximately 
$433,000, and a decrease in Deposits held for Members of approximately $35,000. 

 
● Gas operating revenues and gas operating expenses both increased by approximately 

$29,505,000, primarily due to increases in gas prices and volumes. 
 
● In fiscal year 2014, FGU began providing special services to its members.  Member Special 

Services revenues and expenses include costs associated with managing member specific 
projects.  As of September 30, 2017, FGU was managing special projects for members with fiscal 
year 2017 revenues of approximately $383,000 and expenses of approximately $383,000. 
 

● FGU’s total change in net position in fiscal year 2017 was a decrease of $25,354 as compared to 
a decrease of $19,830 in fiscal year 2016.  As discussed in the “Overview of the Financial 
Statements” section above, FGU does not generally accumulate or expend significant amounts 
of net position.  FGU establishes its service charges based on revenue requirements. 

 
 
Individual Funds 
 
The Operating fund accounts for general operations beneficial to all members not participating in ARP.  
All FGU’s administrative expenses are paid out of the Operating fund and allocated to the ARP fund.  
The Operating fund is FGU’s only fund that accumulates net position.  Refer to the discussion of net 
position above. 
 
The ARP fund accounts for the operations beneficial to those members that participate in ARP.  This 
project began in March 2002.  At the end of fiscal year 2017, this project consisted of 12 members.  The 
ARP fund has no accumulated net position.  Any excess revenues are transferred to the Operating fund 
to offset future service charges. 
 
 
Contact Information 
 
This financial report is designed to provide a general overview of FGU’s finances.  Questions concerning 
any of the information provided in this report should be addressed to Florida Gas Utility, Financial 
Services Department, 4619 N.W. 53rd Avenue, Gainesville, Florida 32653. 
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Florida Gas Utility
Statement of Net Position
As of September 30, 2017

All
Requirements

Operating  Project Total
Assets

Current Assets
Cash and Cash Equivalents 2,043,102$           16,205$                2,059,307$             
Accounts Receivable:

Members 14,065,466           0                           14,065,466             
Project Participants 0                           1,201,179             1,201,179               
Customers 1,261,427             0                           1,261,427               
Other 250,646                2,134                    252,780                  

Notes Receivable 100,737                0                           100,737                  
Inventory 1,497,448             0                           1,497,448               
Prepaid Expenses 30,052                  7,083                    37,135                    
Due from ARP Fund 50,533                  0                           50,533                    

Total Current Assets 19,299,411           1,226,601             20,526,012             

Restricted Assets
Cash and Cash Equivalents 359,273                0                           359,273                  

Total Restricted Assets 359,273                0                           359,273                  

Property and Equipment, Net of Accumulated 
Depreciation of $339,359 402,825                0                           402,825                  

Total Assets 20,061,509           1,226,601             21,288,110             

Liabilities and Net Position

Current Liabilities
Trade 14,638,206                        1,164,511 15,802,717             
Other 1,432,430             11,557                  1,443,987               
Due to Operating Fund 0                           50,533                  50,533                    
Accrued Expenses 72,539                  0                           72,539                    
Inventory Held for Members 1,497,448             0                           1,497,448               
Short-term Obligations 100,737                0                           100,737                  

Total Current Liabilities 17,741,360           1,226,601             18,967,961             

Liabilities Payable from Restricted Assets
Deposits Held 363,721                0                           363,721                  

Total Liabilities Payable from Restricted Assets 363,721                0                           363,721                  

Total Liabilities 18,105,081           1,226,601             19,331,682             

Net Position
Invested in Capital Assets, Net of Related Debt 402,825                0                           402,825                  
Unrestricted 1,553,603             0                           1,553,603               

Total Net Position 1,956,428$           0$                         1,956,428$             
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Florida Gas Utility
Statement of Revenues, Expenses, and Changes in Net Position

All 
Requirements

Operating Project Total
Operating Revenues

Gas Operations 161,957,628$       17,304,622$         179,262,250$       
Member Special Services 383,264                0                           383,264                
Service Fees and Other 1,042,844             622,170                1,665,014             

Total Operating Revenues 163,383,736         17,926,792           181,310,528         

Operating Expenses
Gas Operations 161,957,628         17,304,622           179,262,250         
Administrative and General 1,118,151             622,170                1,740,321             
Member Special Services 381,597                0                           381,597                
Depreciation and Amortization 31,594                  0                           31,594                  

Total Operating Expenses 163,488,970         17,926,792           181,415,762         

Operating (Loss) Income (105,234)              0                           (105,234)              

Nonoperating Revenues/(Expenses)
Interest Income 3,231                    645                       3,876                    
Other Income 62,389                  13,641                  76,030                  
(Loss) on Disposal of Assets (26)                       0                           (26)                       

Income Before Operating Transfers (39,640)                14,286                  (25,354)                

Operating Transfers 14,286                  (14,286)                0                           

Change in Net Position (25,354)                0                           (25,354)                

Total Net Position, Beginning of Year 1,981,782             0                           1,981,782             

Total Net Position, End of Year 1,956,428$           0$                         1,956,428$           

For the Year Ended September 30, 2017
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Florida Gas Utility
Statement of Cash Flows

All
Requirements

Operating Project Total
Cash Flows from Operating Activities

Receipts from (Credits to) Members and Customers 161,513,924$      17,847,237$    179,361,161$     
Payments to or for the Benefit of Employees (1,248,705)           0                      (1,248,705)         
Payments to Suppliers (160,437,470)       (17,327,899)     (177,765,369)     
Internal Activity Between Funds 511,603               (511,603)          0                         

Net Cash Provided by (Used in) Operating Activities 339,352               7,735               347,087              

Cash Flows from Noncapital Financing Activities
Interfund Transfers 14,286                 (14,286)            0                         

Net Cash Provided by (Used in) Noncapital Financing
Activities 14,286                 (14,286)            0                         

Cash Flows from Capital and Related Financing Activities
Proceeds from Short-term Obligations 400,000               0                      400,000              
Principal Payments - Short-term Obligations (372,893)              0                      (372,893)            
Purchase of Property and Equipment (52,504)                0                      (52,504)              

Net Cash Provided by (Used in) Capital and Related
Financing Activities (25,397)                0                      (25,397)              

Cash Flows from Investing Activities
Interest Income Received 3,231                   645                  3,876                  
Other Income 62,389                 13,641             76,030                

Net Cash Provided by (Used in) Investing Activities 65,620                 14,286             79,906                

Net Increase (Decrease) in Cash and Cash Equivalents 393,861               7,735               401,596              

Cash and Cash Equivalents, Beginning of Year 2,008,514            8,470               2,016,984           

Cash and Cash Equivalents, End of Year 2,402,375$          16,205$           2,418,580$         

Consisting of:
Unrestricted Funds 2,043,102$          16,205$           2,059,307$         
Restricted Funds 359,273               0                      359,273              

2,402,375$          16,205$           2,418,580$         

Reconciliation of Operating Income to Net Cash 
Provided by (Used in) Operating Activities

Operating (Loss) Income (105,234)$            0$                    (105,234)$          
Adjustments to Reconcile Operating (Loss) Income 

to Net Cash Flows from Operating Activities:
Depreciation and Amortization 31,594                 0                      31,594                

Accounts Receivable (2,303,645)           (79,554)            (2,383,199)         
Inventory 432,657               0                      432,657              
Prepaid Expenses 1,176                   0                      1,176                  
Accounts Payable and Other Current

and Restricted Liabilities 2,294,408            75,685             2,370,093           
Due to/Due from (11,604)                11,604             0                         

Net Cash Provided by (Used in) Operating Activities 339,352$             7,735$             347,087$            

For the Year Ended September 30, 2017
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1. Summary of Significant Accounting Policies 
 
Reporting Entity 
 
Florida Gas Utility (FGU) was created on September 1, 1989, to take advantage of opportunities made 
available by open access to natural gas transmission pipelines in the late 1980s.  FGU is a public body 
corporate and politic pursuant to Section 163.01, Florida Statutes (the Florida Interlocal Cooperation 
Act), as amended, and the Interlocal Agreement, dated September 1, 1989, which has been amended 
several times, the most recent being the Third Amended and Restated Interlocal Agreement, dated 
March 25, 2011, (the Interlocal Agreement), executed and delivered among FGU and its members, 
which include municipalities, municipal utilities, and an interlocal agreement agency consisting of such 
entities.  Due to the diverse needs of municipal utility systems, FGU established itself as a project-
oriented agency.  Under this structure, each member has the option to participate in any specified 
project. 
 
FGU has the authority to plan, finance, acquire, construct, manage, operate, deliver, service, utilize, 
own, broker, exchange, and distribute natural gas, or other energy and energy services pursuant to the 
Interlocal Agreement.  As of September 30, 2017, FGU has 23 members. 
 
Regulatory Matters 
 
FGU utilizes contracts for transportation of natural gas over interstate pipelines which are regulated by 
the Federal Energy Regulatory Commission (FERC).  The FERC’s commitment to maintaining 
common standards among interstate pipelines and assuring nondiscriminatory open-access to natural 
gas transportation occasionally results in regulatory changes which impact FGU, its members, and 
customers. 
 
Basis of Accounting 
 
FGU financial statements have been prepared on the accrual basis of accounting in accordance with 
generally accepted accounting principles applicable to proprietary funds and other governmental 
entities that use proprietary fund accounting as prescribed by the Governmental Accounting Standards 
Board (GASB).  Since the FGU Board of Directors has the authority to set rates, FGU follows GASB 
regulated guidance in GASB 62, Codification of Accounting and Financial Reporting Guidance 
Contained in Pre-November 30, 1989 FASB and AICPA Pronouncements, which provides the reporting 
of assets and liabilities consistent with the economic effect of the rate structure. 
 
Fund Accounting 
 
FGU maintains its accounts on a fund basis.  The Operating fund reflects general operations beneficial 
to all members except those members in the All Requirements Project (ARP).  The ARP fund reflects 
operations beneficial to the members participating in the ARP.  Interproject transactions, revenues, and 
expenses are not eliminated. 
 
Budget 
 
As required by the Interlocal Agreement, FGU adopts an annual budget, prepared on a basis consistent 
with generally accepted accounting principles and covenants contained in any bond indenture.  The 
budget is submitted by the General Manager and approved by the Board of Directors. 
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1. Summary of Significant Accounting Policies (Continued) 
 
Cash and Cash Equivalents 
 
Cash in excess of daily requirements is invested in a money market deposit account and in investments 
having an original maturity of less than three months.  Such investments are considered cash 
equivalents. 
 
Inventory 
 
Inventory consists of natural gas in storage and is recorded using the weighted average index price 
method.  An offsetting liability is recorded for inventory.  As of September 30, 2017, FGU had 
inventory of $1,497,448. 
 
Compensated Absences 
 
Liabilities related to compensated absences are recognized as incurred in accordance with GASB 
Statement No. 16, Accounting for Compensated Absences, and included in accrued expenses. 
 
Gas Imbalances 
 
FGU is subject to imbalances that result from over and/or under-deliveries of gas as compared to 
volumes nominated at receipt points.  Costs associated with receipt imbalances are recovered under 
provisions in FGU’s supply contracts. 
 
FGU is also subject to over and/or undertakes as compared to volumes nominated at delivery points.  
Delivery imbalances are resolved each month through Florida Gas Transmission’s (FGT) and Peoples 
Gas System’s (PGS) imbalance mechanisms.  Costs associated with delivery imbalances are allocated 
to the members who had imbalances during the month. 
 
Property and Equipment 
 
Any asset costing greater than $1,000 and a useful life greater than one year is capitalized at cost when 
purchased.  Depreciation is recorded using the straight-line method.  The estimated useful lives of the 
classes of depreciable assets are as follows: 
 

Office Building 30 Years 
Office Furniture 15 Years 
Appliances 10 Years 
Other Miscellaneous Property 7 Years 
Telephone Equipment 5 Years 
Office Equipment 5 Years 
Computer Equipment 3 Years 
Computer Software 3 Years 

 
The costs of assets retired or sold, together with the related accumulated depreciation, are removed 
from the accounts.  Any gain or loss on disposition is credited or charged to earnings. 
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1. Summary of Significant Accounting Policies (Continued) 
 
Operating Revenues and Expenses 
 
Gas costs and related transportation expenses incurred for gas supplies purchased by FGU and delivered 
to members and customers are recognized within FGU’s operating revenues and expenses. 
 
Revenues are recognized by all projects when services have been provided to members and customers 
through the transmission and or distribution of gas. 
 
Use of Estimates 
 
In preparing FGU’s financial statements, management is required to make estimates and assumptions 
that affect the reported amounts of assets and liabilities, the disclosure of contingent assets and 
liabilities at the date of the financial statements, and the reported amounts of revenues and expenses 
during the reporting period.  Actual results may differ from those estimates. 
 
Price Risk Management 
 
In November 2001, the Board of Directors gave FGU’s General Manager the authority, upon written 
directive by a member, to execute Price Risk Management Financial Products, such as futures contracts, 
commodity swaps, and hedging arrangements related to the pricing or supply of gas.  During fiscal year 
2017, $7,572 was received under natural gas price risk management transactions. 
 
In June 2017, the Board of Directors gave FGU’s General Manager the authority to use certain 
derivative products without a directive from members or affiliates.  The use of such derivative products 
is allowed in order to bring greater value to members from lower priced purchase alternatives.  Use of 
these products are to be short-term, defined as one year or less.  During fiscal year 2017, $975 was paid 
under system-wide natural gas price risk management transactions. 
 
Credit Policy 
 
Members 
The Board of Directors, as part of the budget process, approved the new credit enhancement levels for 
members to become effective October 1, 2017.  The following table reflects the breakdown of each 
member’s credit requirement through September 30, 2017, and their requirements beginning October 1, 
2017.  The policy was revised in 2016 to provide an additional alternative through an O & M Covenant 
(in lieu of a letter of credit or cash deposit) for members to provide FGU with an acceptable credit 
vehicle.  Certain criteria must be met by the member to qualify for the O & M Covenant credit option.  
To date, only the Florida Municipal Power Agency (FMPA) has satisfied the criteria under the revised 
policy.  At the time that these financial statements are issued, all members are in compliance with the 
Credit Policy. 
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1. Summary of Significant Accounting Policies (Concluded) 
 
Member Credit Enhancement Requirements 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Counterparties 
 
The current Credit Policy establishes the following objectives for FGU suppliers and counterparties:  
(1) allow FGU to make informed decisions as to the credit worthiness of a Counterparty, (2) maintain 
better control over cash flows, (3) minimize losses to FGU and members from Counterparty defaults, 
and (4) provide for member directives to extend additional credit to specified Counterparties and 
assume responsibility for the additional credit.  Each year, the Credit Committee reviews and approves 
the level of credit to be extended by FGU for each Counterparty. 

Approved Amount
Level Beginning

Fiscal Year 2017 October 1, 2017
Non-Project Members
Blountstown 17,000$                  19,000$                  
FMPA Group* 15,231,000             18,033,000             
Homestead 51,000                    53,000                    
Jay 6,000                      7,000                      
Lake Worth 0 0
Leesburg 190,000                  198,000                  
Marianna 85,000                    93,000                    
OUC 0 0
Starke LDC 15,000                    19,000                    
Total Non-Project Members 15,595,000$           18,422,000$           

ARP Members
Chipley 13,000$                  16,000$                  
Clearwater 946,000                  940,000                  
Crescent City 11,000                    13,000                    
DeFuniak Springs 42,000                    23,000                    
Ft. Pierce LDC 161,000                  165,000                  
Lake City 165,000                  156,000                  
Lakeland 0 0
Live Oak 32,000                    38,000                    
Palatka 56,000                    63,000                    
Perry 30,000                    34,000                    
Sunrise 206,000                  210,000                  
Williston 12,000                    14,000                    
Total ARP Members 1,674,000$             1,672,000$             

Total Credit Enhancement 17,269,000$           20,094,000$           

*Met O&M requirement, credit not posted
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2. Assets, Liabilities, and Net Position 
 
Cash, Cash Equivalents, and Investments 
 
GASB Statement No. 40, Deposit and Investment Risk Disclosures, requires disclosure concerning 
certain investment and deposit risk attributes for custodial credit risk, concentration of credit risk, credit 
risk, foreign currency risk, and interest rate risk.  The following information, as required by GASB 
Statement No. 40, is presented by FGU as follows: 
 
■ FGU’s deposits are covered by the Federal Deposit Insurance Corporation (FDIC).  At 

September 30, 2017, FGU had cash account balances in excess of FDIC limits.  Management does 
not believe that this is a significant risk.  None of FGU’s deposits are exposed to foreign currency 
risk. 

 
■ Investments made from the Operating fund and ARP fund are subject to FGU’s Investment Policy 

and to Florida state law.  As of September 30, 2017, FGU had no investments. 
 
Restricted Assets 
 
FGU’s restricted assets are the amounts held in the FGU Member Deposit Account for those members 
and customers who choose to provide their required credit enhancements in the form of a cash deposit 
and amounts held in the Member Special Projects Account.  At September 30, 2017, FGU held 
$359,273 in these accounts. 
 
Note Receivable 
 
On June 5, 2015, the Board of Directors approved Resolution 2015-02, approving short-term advances 
to the City of Crescent City (“Crescent City”) to fund the relocation costs of its gas transmission line 
relating to a road widening project conducted by Florida Department of Transportation (FDOT) until 
such time as the FDOT reimburses Crescent City.  All funds related to this now-completed project were 
repaid in February of 2017. 
 
On May 1, 2017, the Board of Directors approved Resolution 2017-01, approving short term advances 
to Crescent City to fund the second phase of the relocation and road widening project.  At September 30, 
2017, the note receivable was $100,737. 
 
Due from/Due to Balances 
 
As of September 30, 2017, there was a net amount of $50,533 due from the ARP fund to the Operating 
fund.  Approximately $33,722 was due to the Operating fund for ARP fund’s service charges.  The 
balance is primarily the amount of supply costs that were paid out of the Operating fund but not 
reimbursed by ARP as of September 30, 2017, and the annual operating transfer from ARP to the 
Operating fund.  The net amount was transferred in October 2017. 
 
Capital Assets 
 
Capital asset activity for the year ended September 30, 2017, was as follows: 
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2. Assets, Liabilities, and Net Position (Continued) 
 
Capital Assets (Concluded) 
 

Balance at Balance at
9/30/2016 Additions Disposals 9/30/2017

Assets Not Being Depreciated:
Land  $   129,500  $             0  $             0  $   129,500 

Assets Subject to Depreciation:
Office Building 376,573      28,720       0               405,293      
Office Furniture 25,214       0               (740)          24,474       
Office Equipment 30,828       2,051         (274)          32,605       
Computer Equipment 63,018       4,710         (4,102)        63,626       
Computer Software 62,523       0               (17,923)      44,600       
Telephone Equipment 22,918       1,472         (252)                  24,138 
Appliance           2,026             929            (742) 2,213         
Other Miscellaneous Property 262            0               0               262            
Construction in Progress 850            53,754       (39,131)      15,473       

Total       713,712         91,636       (63,164)       742,184 

Accumulated Depreciation      (331,771)       (31,595) 24,007            (339,359)

Net Book Value of Fixed Assets  $   381,941  $     60,041  $    (39,157)  $   402,825 
 

 
Working Capital Reserve Fund 
 
The Board of Directors has approved the establishment of a working capital reserve fund in the 
Operating fund, which is financed through collections from members and customers.  Each member or 
customer is obligated to reimburse FGU for all out-of-pocket gas supply, transportation, and other costs 
incurred for the primary benefit of the member or customer.  In addition, FGU is reimbursed for 
operating expenses and for the purchase of equipment through a service charge.  The service charge is 
based on estimated annual operating expenses and anticipated member throughput.  As of 
September 30, 2017, FGU maintained a designated working capital fund balance of $480,380.  In 
December 2001, FGU used $465,721 of the working capital reserve funds to purchase an office building 
and land.  This amount is being amortized over fifteen years and the working capital reserve fund will 
be completely replenished. 
 
Lines of Credit 
 
On December 16, 2016, the Board of Directors approved Resolution No. 2016-01, authorizing 
Revolving Credit Taxable Certificate of Indebtedness, Series 2016 in the maximum principal amount 
of $7,500,000 with SunTrust Bank with an effective date of December 16, 2016.  As of October 1, 
2017, $1,672,000 of the $7,500,000 bank line of credit is allocated to fulfill the credit enhancement 
requirements of the All Requirements Project participants. 
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2. Assets, Liabilities, and Net Position (Concluded) 
 
Lines of Credit (Concluded) 
 
On September 11, 2015, the Board of Directors adopted Resolution 2015-03 authorizing the use of 
Revolving Credit Taxable Certificate of Indebtedness to fund certain working capital loans to members.  
As of September 30, 2017, the outstanding balance advanced for members was $100,737. 
 
Interfund Transfers 
 
FGU’s only interfund transfer in fiscal year 2017 was for $14,286 from the ARP fund to the Operating 
fund.  This amount represents all interest earned, finance charges, and other income billed in the ARP 
fund during the fiscal year. 
 

3. Retirement Benefits 
 
FGU sponsors a defined contribution retirement plan that covers substantially all employees.  FGU 
contributes a defined percentage of each qualified employee’s salary, with maximum retirement 
contributions being the lesser of 25% of the employee’s salary or $53,000 per year.  FGU’s 
contributions become fully vested to employees after three years of employment.  Contribution 
expense, included in administrative and general expenses on the accompanying Statement of Revenues, 
Expenses, and Changes in Net Position, was $48,438 for the year ended September 30, 2017. 
 

4. Major Customers 
 
Five of FGU’s members are part of the FMPA’s ARP.  Revenues from this group make up 
approximately 82% of FGU’s fiscal year 2017 operating revenues. 
 

5. Commitments and Contingencies 
 
Transportation 
 
FGU has in place two aggregated firm transportation agreements with FGT that enables FGU to 
efficiently purchase gas supply and manage members’ capacity entitlements.  Each member retains 
their individual contracts with FGT. 
 
On May 29, 2008, FGU entered into an agreement with Infinite Energy, Inc. (Infinite) to release FGT 
capacity for an initial term of one year.  This agreement has been extended since such initial term and 
expired on July 31, 2017.  FGU released up to 10,000 MMBtu per day for each month of the agreement.  
FGU had the right to recall any amount of the capacity release should this capacity have been needed 
for its members.  This agreement has expired and was not renewed. 
 
On May 1, 2011, FGU acquired capacity rights through a release from one of its members on 
Transcontinental Gas Pipe Line, LLC.  Such capacity has been released to FGU through October 31, 
2017, at a zero rate, which makes the releasing member responsible for payment of the reservation 
charges but provides FGU the rights needed to manage the 50,000 MMBtu per day of pipeline capacity. 
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5. Commitments and Contingencies (Concluded) 
 
Natural Gas Supply 
 
On behalf of and at the specific direction of certain members, FGU has entered into firm gas supply 
agreements at fixed and floating prices.  The terms and volumes of such agreements vary.  The longest 
term currently in place is through December 31, 2021.  Pursuant to FGU’s policies and service 
agreements, each member or customer for whom a firm fixed or floating price contract was entered into 
is responsible for the cost of such gas under the terms of their gas services agreement with FGU. 
 
Storage 
 
FGU held firm storage capacity rights in Southern Pines Energy Center through a release from one of 
FGU’s members and these rights coincide with the original terms of the underlying member’s contract.  
The capacity was released to FGU through October 31, 2017, at a zero rate, which made the releasing 
member responsible for payment of the reservation charges.  This release provided FGU the rights to 
manage the storage capacity.  The storage capacity is 1,000,000 MMBtu per month. 
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 
 
Board of Directors and Members 
 of Florida Gas Utility 
Gainesville, Florida 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of Florida Gas Utility 
(FGU), as of September 30, 2017, and have issued our report thereon dated December 1, 2017. 
 
Internal Control Over Financial Reporting 
In planning and performing our audit of the financial statements, we considered FGU’s internal control 
over financial reporting (internal control) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose 
of expressing an opinion on the effectiveness of FGU’s internal control over financial reporting.  
Accordingly, we do not express an opinion on the effectiveness of FGU’s internal control over financial 
reporting. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions to prevent or detect 
misstatements on a timely basis.  A material weakness is a deficiency, or combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s 
financial statements will not be prevented, or detected and corrected on a timely basis.  A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control over financial reporting was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control that might 
be material weaknesses or significant deficiencies.  Given these limitations, during our audit we did not 
identify any deficiencies in internal control that we consider to be material weaknesses.  However, material 
weaknesses may exist that have not been identified. 
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Board of Directors and Members 
 of Florida Gas Utility 
Gainesville, Florida 
 

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

(Concluded) 
 
Compliance and Other Matters 
As part of obtaining reasonable assurance about whether FGU’s financial statements are free of material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, and 
contracts, noncompliance with which could have a direct and material effect on the determination of 
financial statement amounts.  However, providing an opinion on compliance with those provisions was not 
an objective of our audit and, accordingly, we do not express such an opinion.  The results of our tests 
disclosed no instances of noncompliance or other matters that are required to be reported under Government 
Auditing Standards. 
 
Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of FGU’s internal control 
or compliance.  This report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering FGU’s internal control and compliance.  Accordingly, this 
communication is not suitable for any other purpose. 
 
 
 
December 1, 2017 
Gainesville, Florida 
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MANAGEMENT LETTER 
 
 
Board of Directors and Members 
 of Florida Gas Utility 
Gainesville, Florida 
 
Report on the Financial Statements 
We have audited the financial statements of Florida Gas Utility (FGU), as of and for the fiscal year ended 
September 30, 2017, and have issued our report thereon dated December 1, 2017. 
 
Auditors’ Responsibility 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained in Government Auditing Standards, issued 
by the Comptroller General of the United States; and Chapter 10.550, Rules of the Auditor General. 
 
Other Reporting Requirements 
We have issued our Independent Auditors’ Report on Internal Control over Financial Reporting and 
Compliance and Other Matters Based on an Audit of the Financial Statements Performed in Accordance 
with Government Auditing Standards and Independent Accountants’ Report on the examination conducted 
in accordance with AICPA Professional Standards, AT-C Section 315, regarding compliance requirements 
in accordance with Chapter 10.550, Rules of the Auditor General.  Disclosures in those reports, which are 
dated December 1, 2017, should be considered in conjunction with this management letter. 
 
Prior Audit Findings 
Section 10.554(1)(i)1., Rules of the Auditor General, requires that we determine whether or not corrective 
actions have been taken to address findings and recommendations made in the preceding annual financial 
audit report.  There were no findings in the preceding report. 
 
Official Title and Legal Authority 
Section 10.554(1)(i)4., Rules of the Auditor General, requires that the name or official title and legal 
authority for the primary government and each component unit of the reporting entity be disclosed in the 
management letter, unless disclosed in the notes to the financial statements.  This information is included 
in Note 1 to the financial statements. 
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Board of Directors and Members 
 of Florida Gas Utility 
Gainesville, Florida 
 

MANAGEMENT LETTER 
(Concluded) 

 
Financial Condition and Management 
Sections 10.554(1)(i)5.a. and 10.556(7), Rules of the Auditor General, require that we apply appropriate 
procedures and report the results of our determinations as to whether or not FGU has met one or more of 
the conditions described in Section 218.503(1), Florida Statutes, and identification of the specific 
condition(s) met.  In connection with our audit, we determined that FGU did not meet any of the conditions 
described in Section 218.503(1), Florida Statutes. 
 
Pursuant to Sections 10.554(1)(i)5.c. and 10.556(8), Rules of the Auditor General, we applied financial 
condition assessment procedures.  It is management’s responsibility to monitor FGU’s financial condition, 
and our financial condition assessment was based in part on representations made by management and the 
review of financial information provided by the same. 
 
Section 10.554(1)(i)2., Rules of the Auditor General, requires that we address in the management letter any 
recommendations to improve financial management.  In connection with our audit, we did not have any 
such recommendations. 
 
Additional Matters 
Section 10.554(1)(i)3., Rules of the Auditor General, requires that we address noncompliance with 
provisions of contracts or grant agreements, or abuse, that have occurred, or are likely to have occurred, 
that have an effect on the financial statements that is less than material but which warrants the attention of 
those charged with governance.  In connection with our audit, we did not have any such findings. 
 
Purpose of this Letter 
Our management letter is intended solely for the information and use of management, and the Legislative 
Auditing Committee, members of the Florida Senate and the Florida House of Representatives, the Florida 
Auditor General and other granting agencies, and is not intended to be and should not be used by anyone 
other than the specified parties. 
 
 
 
December 1, 2017 
Gainesville, Florida 
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INDEPENDENT ACCOUNTANTS’ REPORT ON 
COMPLIANCE WITH SECTION 218.415, FLORIDA STATUTES 

 
 
Board of Directors and Members 
 of Florida Gas Utility 
Gainesville, Florida 
 
We have examined Florida Gas Utility’s (FGU) compliance with the requirements of Section 218.415, 
Florida Statutes, with regards to FGU’s investments during the year ended September 30, 2017.  
Management is responsible for FGU’s compliance with those requirements.  Our responsibility is to express 
an opinion on FGU’s compliance based on our examination. 
 
Our examination was conducted in accordance with attestation standards established by the American 
Institute of Certified Public Accountants and, accordingly, included examining, on a test basis, evidence 
about FGU’s compliance with those requirements and performing such other procedures as we considered 
necessary in the circumstances.  We believe that our examination provides a reasonable basis for our 
opinion.  Our examination does not provide a legal determination of FGU’s compliance with specified 
requirements. 
 
In our opinion, FGU complied, in all material respects, with the aforementioned requirements for the year 
ended September 30, 2017. 
 
This report is intended solely for the information and use of management, and the Legislative Auditing 
Committee, members of the Florida Senate and the Florida House of Representatives, the Florida Auditor 
General and other granting agencies, and is not intended to be and should not be used by anyone other than 
the specified parties. 
 
 
 
December 1, 2017 
Gainesville, Florida 
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