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Factors Shaping U.S. Outlook

◼ War in Ukraine

◼ How much momentum in the U.S.?

◼ Impact of structural change

◼ Inflation trajectory

◼ Monetary and fiscal policies
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ECONOMIC IMPACT OF 

RUSSIA’S WAR ON UKRAINE
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Economic Impact of War
◼ Massive human toll and risk to democracies, but under most 

scenarios global economic impact will be modest

◼ Transmission channels - Russia & Ukraine produce:
• Energy: 12% of oil, 17% of natural gas, 22% fertilizer

• Commodities: 14% wheat, 30% palladium and helium

◼ If Russia remains in Ukraine, disruptions to energy markets will 
be limited and temporary
• Felt more in Europe than in the U.S.

• Russia suffer a depression

• Ukraine suffers an economic catastrophe

◼ Oil prices at $125/bbl impacts on U.S.
• $5/gallon gasoline = $200 billion impact

• $10 increase in oil prices = $0.30 increase in gasoline prices

• Reduces real GDP by 0.25%

◼ High oil prices are already stimulating higher supply
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HOW MUCH MOMENTUM?
CONSUMER SPENDING & JOBS ARE KEY
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Impact of 

Higher Rates
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THE NEW POST PANDEMIC 

ECONOMY
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Pre-Pandemic Structural 

Changes Underway
◼ AI and Automation

◼ Globalization

◼ Immigration and Demographic changes in 
U.S.

◼ Income inequality

◼ Impacts on U.S. Economy

• Slower GDP growth

• Lower inflation

• Lower wage growth
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Pandemic has Changed the 

Structure of the U.S. Economy
◼ Work from Home Works – most office occupations shift to hybrid 

staffing models of 2/3 and 3/2

◼ Accelerated automation – customer relations, cashiering, retailing

◼ Revealed weaknesses in supply chains – onshoring and 

diversification

◼ Disrupted labor markets boosting costs

◼ Unleashed a spike of inflation

◼ “K” shaped recovery magnified income inequality and sectoral 

differences

◼ Implications

• Productivity growth will remain high and well above pre-

pandemic levels

• Relocations of workers and businesses will accelerate



INFLATION TRAJECTORY
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Inflation - Keystones
◼ Inflation is the rate of aggregate price increases 

• Not the level of prices

• Not an increase in some prices

◼ Typically caused by macroeconomic forces
• Excess demand v supply

• Excess growth money supply

◼ Pandemic disrupted many industries and triggered 
structural economic changes
• Supply chain disruptions are unwinding now

• Labor markets are moving back towards equilibrium

◼ Pandemic and Russian War = End of Globalization
• Balkanized trading blocks

• Higher price structure

◼ Inflation expected to cool in 2nd half of 2022 to 
about 5% pace
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MONETARY AND FISCAL 

POLICIES
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Federal Reserve Forecast
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▪ No recession

▪ 24-months of 

stagflation

▪ Interest rates 

remain 

elevated 

through 2024

▪ Change since 

June forecast
▪ Weaker growth

▪ Higher inflation

▪ Higher rates
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U.S. Interest Rates



U.S. GDP and Inflation



FLORIDA ECONOMIC 

OUTLOOK
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Impact of Ian
◼ Recovery of directly impacted areas

• Takes 10+years 

• Outflow of businesses and households
◼ Mostly to nearby areas in Florida

• Alters economic structure

• Rapid restoration of electricity buffers impacts

◼ Direct economic damage > $70 B

◼ Collapse of property insurance market
• Major restructure and expansion of Citizens

• Much higher rates in coastal and flood proine
areas

◼ Modest slowing of retiree inmigration and 
some redirection away from SW Florida

10/13/2022 Fishkind Litigation Services 42



FLORIDA POPULATION 
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292,606



Florida Population Growth by 

Component
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CURRENT FLORIDA DATA
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Sales of Existing SF Homes
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Sales of Existing Condo/TH
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FLORIDA FORECAST
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Population & Job Growth
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Housing Starts
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Nonresidential Construction 

(sqft)
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IMPLICATIONS FOR FLORIDA 

GAS UTILITY
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The End


