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Yogi Berra observed, it’s 
tough to make predictions, 
especially about the future
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U.S. Forecast Summary 2018 – 2020
 Current status +/- 3% GDP growth

• Positive forces:
 Strong gains in jobs and rising wages
 Low interest rates, oil prices and inflation
 AI and big data

• Negative forces:
 Structural change without proper policy response

 Monetary policy – the shift to normal rates
 Trump’s fiscal policies will boost growth and 

interest rates in 2018 
• Big tax cuts for corporations and households
• Higher defense spending
• Reduced regulations
• Big unknowns are healthcare, immigration and trade 

policies
 Boom in 2018-19 then higher rates and recession
 Main forecasts risk: (1) fiscal policies under Trump, (2) 

Geopolitical risks, and (3) effects of higher interest rates
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Florida Summary
 Strong cyclical performance continues

• Sustained job growth lead by tourism and bus. svc.
• Population growth stable
• Impact from Puerto Rico 50,000+ influx

 Recovery  is above average recovery by 
Florida standards 2018-2019
• 350,000 population growth
• 135,000 new jobs
• 125,000 housing starts

 Geographic focus of growth shifted and 
tightened



Factors Shaping U.S. Outlook
 How much momentum?
 Tax Cuts and Jobs Act?
 Impact of structural change?
 Policies on trade and 

immigration?
 When will higher interest rates 

slow growth?
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HOW MUCH MOMENTUM?
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Why Care About GDP?
 Trajectory of 

GSP 
correlated 
with pathway 
of GDP

 Correlation = 
0.88

 88% of 
annual 
growth in  
GSP can be 
explained by 
growth GDP
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RECENT TRENDS IN GDP 
AND INFLATION
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Change in Jobs
 Hiring up 92 

consecutive 
months –
longest ever

 Job gains > 
2M/Year for 
7 years

 3-Month 
average 
220,000 –
upper 
bracket
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Hurricanes
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TAX CUTS AND JOBS ACT
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Tax Cuts and Jobs Act
 $1.5 trillion stimulus over 10 years
 Corporations

• 21% rate
• Shift to Territorial System – taxed at U.S. rate (21%) on 

profits generated in U.S. and profits elsewhere taxed at 
rates in effect in those foreign countries and exempt from 
U.S. taxation

• Full expensing of investments for 5-years 
• Expands areas for oil/gas exploriation

 Individuals
• Cut in rates and changes in brackets
• Double standard deduction
• $10,000 limit on SALT deductions
• $750,000 limit on mortgage interest deduction
• Repeals ACA Mandate to purchase insurance

6/7/2018 Fishkind & Associates, Inc. 23



Impact on Households
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Source: Institute on Taxation and Economic Policy
https://itep.org/finalgop-trumpbill/



Effects of the ACT
 Reform is needed, but stimulus is ill timed

• Economy operating at or near full employment
• Capacity utilization high
• Fed is embarked on program to raise interest rates 

and reduce money supply
 Add ½ % to GDP growth 2018 & 2019

• Impact muted by composition of cuts which primarily 
go to higher income households with lower propensity 
to spend

• Investment impacts muted by structural changes
 Act cause interest rates to rise higher and faster

• Finance $1 trillion more debt over 10-years
• Fed is raising rates and shrinking money supply

 Ultimately, this will slow growth and lead to a 
recession
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Policy Decisions Pending
 Major unresolved issues remain

• Structural budget deficit 
 Major unknowns and risks

• Foreign trade
• Immigration
• Mueller Investigtion

 Pander to the Base – But Destructive 
Policies are Ultimately Unlikely
• NAFTA will be renewed
• Drastic immigration policies will not be 

imposed
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STRUCTURAL CHANGE
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Structural Change
Requires Policy Response

 AI and Automation – less friction/cost
 Globalization- equalization in edu, tech
 Immigration – demographics matter
 Income inequality – propensity to consume
 Impact on real estate development

• Less demand for retail & office space
 Climate Change and Current Impacts

• Shift toward renewable energy
• Mitigation costs – beaches, low lying cities
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Megawatthour Generation
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-Total Generation up by 2% in 10 years
-Gas Generation now exceeds Coal/Oil Combined
-Solar up 10,700%, only accounts for 1.3% of generation



Planned Capacity
2017-2021(MwH 000’s)
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U.S. Total 81,527
Coal -18,757
Petroleum -915
Natural Gas 57,253
Other Gases 513
Nuclear 2,312
Hydroelectric Conventional 379
Wind 25,362
Photovoltaic 14,259
Fuels 239
Geothermal 127
Other Biomass 188
Storage --
Other Energy Sources 567



Current Impacts of Climate 
Change on Florida

 Increased frequency and intensity of 
tropical cyclones, flooding rains

 Increased “nuisance” coastal flooding 
monthly in SE/SW FL and the Keys

 Rising sea level and beach erosion
 Invasive plants/bugs/disease
 Migration from Puerto Rico >50,000
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$Billion Events Impacting the 
U.S. from 2005-2018

 Source: NOAA National Centers for Environmental Information 
(NCEI) U.S. Billion-Dollar Weather and Climate Disasters 
(2018). https://www.ncdc.noaa.gov/billions/

 Florida subject to hurricanes  which are the most damaging 
of events
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Drought 12 9.20% $99.3 10.00% $8.30 286†
Flooding 17 13.10% $52.7 5.30% $3.10 244
Freeze 3 2.30% $5.2 0.50% $1.70 1
Severe Storm‡ 69 53.10% $155.1‡ 15.7%‡ $2.2‡ 994
Tropical Cyclone 15 11.50% $630.9 63.80% $42.10 2,704
Wildfire 9 6.90% $35.8 3.60% $4.00 166
Winter Storm 5 3.80% $10.3 1.00% $2.10 113
All Disasters 130 100.00% $989.3 100.00% $7.60 4,508
‡ Does not include cost statistics for the following: Southeastern Severe Storms (March 2018)

DeathsDisaster Type # Events % of Events CPI-Adjusted 
loss $B % of Losses Average 

Cost/Event 
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Growing Income Inequality
Due to Globalization, AI, Automation
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Structural Change, Retail 
Sales and Store Space

 Major structural changes in retail sales
• Historic shift to ecommerce
• Change in composition of sales: less 

goods and more services
 Impact on store space requirements
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Long Term Economic Growth
 % GDP =  % Productivity 

+   % Population 

 1.8% to 2.75% GDP
• 0.8% to 1.5% productivity
• 1% to 1.25% population
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• Investment in human & physical capital
• Reform entitlements and healthcare
• Revise immigration policy



U.S. FORECAST
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What to Watch For
 10-year Bond Rate
 Stock market and volatility
 Fed funds rate
 New claims for unemployment
 Policy decisions: immigration and trade
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INTEREST RATES 



GDP Growth
(Percent growth SAAR)
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Florida Forecast
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Demographics Support 
Projection for Continued Strong 

Population Growth in Florida

 22.59% of all U.S. population 65+ moves each year
 Aging boomers will cause the number of migrants 65+ to soar from 2000 through 

2030 from 8 million to 16 million per 5-year intervals
 10.5% of all movers 65+ moved to Florida 1995-2000 
 This share will erode over time
 But the demographic wave of boomers overwhelms the erosion of share to Florida
 Florida will receive an increasing number of 65+ migrants from 2000-through-2030



More People 65+ But
Fewer Will Move/Retire
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Where Will Growth Occur?
Drive Time Approach
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Average
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Job Growth
(year-over-year)
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Unemployment Rates
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Growth in Older Age Cohorts

- Slower GDP Growth
- Higher Public Costs



Has Florida Lost its 
Competitive Edge?

 Some attractive areas built out
 Unbridled impact fees
 Poor land use policies – Failure of 

Growth Management
 Expensive property insurance market
 Faulty property tax system
 High cost/duplication local government 

services (police, fire, ems, planning)
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Housing Market Supply/Demand 
Balance
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QUESTIONS?


